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1. BEGIN SUMMARY. NO NEW MAJOR ECONOMIC DEVELOPMENTS 
AROSE FROM SCHMIDT'S ONE DAY OFEICIAL VISIT TO ROMANIA 
JANUARY 6 TO 7. THE ERG DID INCREASE BY DM 700 MILLION 
THE AMOUNT OE EXPORT CREDIT GUARANTEES IT WOULD BE 
WILLING TO EXTEND TO ROMANIA OVER THE NEXT LIVE YEARS. 

THE ROMANIANS COMPLAINED ABOUT THE COLLAPSE OE THE 
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VEW-614 DEAL AND THE CONTINUING ROMANIAN TRADE DEEICIT 
VIS-A-VIS THE ERG. DEPUTY PRIME MINISTER OPREA SAID 
THE ROMANIANS WERE READY TO SIGN AN INVESTMENT 
PROTECTION AGREEMENT. ERG OFEICIAL INFORMED EMBOEE 
THAT PREVIOUS ERG INTERVENTION RE BUCHAREST INTER- 
NATIONAL TRADE CENTER HAD RESULTED IN PROMISE EROM 
EOREIGN TRADE MINISTER PATAN THAT PARTICIPATION WOULD 
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BE VOLUNTARY. HOWEVER, THIS HAS NOT BEEN CONFIRMED 
BY WORKING-LEVEL ROMANIANS INVOLVED IN THE CENTER. 

END SUMMARY. 

2. THE GERMAN GOVERNMENT COMMUNICATED THAT IT WOULD 
MAKE AVAILABLE EXPORT CREDIT GUARANTEES UP TO A TOTAL 
OP DM 700 MILLION OVER THE NEXT FIVE YEARS - THROUGH 
JUNE, 1983 - IN ADDITION TO ROMANIA'S CURRENT ANNUAL 
LIMIT OP DM 300 MILLION. ACCORDING TO GERMAN SOURCES, 
THE INCREASED GUARANTEE AVAILABILITY SHOULD EASE 
CONDITIONS ON GERMAN PRIVATE BANK LENDING IN 
CONNECTION WITH PINANCING EXPORT SALES TO ROMANIA. 
GERMAN OPPICIALS TELL US THAT RULES OF THE OECD 
CONSENSUS WILL BE ADHERED TO IN LENDING TO ROMANIA. 

3. AS EXPECTED, THE ROMANIANS COMPLAINED ABOUT THE 
COLLAPSE OP THE VPW-6I4 CO-PRODUCTION AGREEMENT. 

THE GERMANS SAID THEY WOULD LOOK INTO THE MATTER IF 
TWO CONDITIONS WERE MET. PIRST, THE ROMANIANS AND 
VPW WOULD HAVE TO PRESENT EVIDENCE OP SALES ON A CASH 
BASIS ASSURING THAT THE PRODUCTION LINE COULD 
OPERATE POR A TIME WITHOUT VFW RISKING PURTHER LOSSES. 
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SECONDLY, SHAREHOLDERS OP VFW WOULD HAVE TO BE READY 
TO INVEST MORE MONEY TO PERMIT CONTINUED PRODUCTION 
IN SUCH A WAY THAT THE COMPANY IN BREMEN WOULD NOT 
RUN THE RISK OP LOSSES. THE LIKELIHOOD OF THESE 
CONDITIONS BEING MET IS NIL. IN EPPECT, THE GERMANS 
ARE SAYING THEY WILL DO NOTHING MORE ABOUT THE 
VPW-6I4. PRESIDENT CEAUSESCU SAID HE WAS GLAD THAT 
THE DOOR WAS STILL OPEN, BUT IN THE GERMAN VIEW HE 
KNOWS THE PROJECT IS DEAD. 

4. IN THE PRESENCE OP SCHMIDT AND CEAUSESCU, 

ROMANIAN DEPUTY PRIME MINISTER OPREA SAID THE INVEST- 
MENT PROTECTION AGREEMENT BETWEEN THE TWO NATIONS CAN 
BE SIGNED. THE ERG HAS YET TO HEAR THIS PROM THE 
NEGOTIATORS, BUT IN VIEW OP THIS STATEMENT FROM THE 
POLITICAL LEADERSHIP, THEY EXPECT THE AGREEMENT WILL 

BE SIGNED UNDER LATEST ERG TERMS. 

5. ALTHOUGH THERE WAS NO FORMAL DISCUSSION OF THE 
BUCHAREST INTERNATIONAL TRADE CENTER DURING SCHMIDT'S 
VISIT, EMBOPF WAS INFORMED BY ERG OFFICIAL THAT 
PREVIOUS INTERVENTION ON BEHALF OF ALL WESTERN FIRMS 
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BY GERMAN GOVERNMENT, RESULTED IN PROMISE FROM 
FOREIGN TRADE MINISTER PATAN THAT PARTICIPATION IN 
THE CENTER WOULD BE VOLUNTARY FOR ALL FIRMS. HOWEVER, 
INDICATIONS OF THIS HAVE NOT BEEN CONFIRMED BY 
ROMANIANS INVOLVED IN THE CENTER AT THE WORKING LEVEL. 
IN ANY CASE, THE FRG WILL INSIST THAT THE PARTICIPATION 
IN THE CENTER BE VOLUNTARY, PARTICULARLY IN LIGHT OF 
PATAN'S PROMISE. 

6. IN RESPONSE TO ROMANIAN COMPLAINTS ABOUT THE 
TRADE IMBALANCE, SCHMIDT MERELY EXPRESSED HIS DESIRE 
THAT GERMAN-ROMANIAN TRADE BE IN BALANCE. 

STOESSEL 

UNQUOTE CHRISTOPHER 
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